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Alabama (http://www.legislature.state.al.us/)

The Legislature approved an education budget for 2007-2008 of nearly $6.7 billion, a 
7.3 percent increase, while the general fund budget for non-education state operations will
increase almost 14 percent to over $1.8 billion. Funding for elementary and secondary schools
through the finance formula will increase 8.9 percent to $4.1 billion. This amount includes
funding for a teacher pay raise of 7 percent. Funds for student transportation will increase 
8.8 percent to $344.6 million, and funding for school nurses will increase nearly 27 percent 
to $33.8 million. 

The Alabama Math, Science and Technology Initiative will receive $35.8 million 
(up 62.6 percent), allowing it to expand into 225 additional schools, while the Alabama
Reading Initiative will receive $64.4 million (up 14.9 percent), allowing it to expand into 
middle grades and high schools. Funding for the ACCESS distance learning initiative, which
uses technology to provide needed academic courses to high school students, will almost 
double to $20.3 million, expanding the program into 100 additional schools. Funding for 
performance-based rewards for schools demonstrating significant improvement also will 
nearly double, to $5 million.

Other programs seeing significant funding increases are teacher and student testing 
($8.5 million, up 185 percent); assistance for at-risk schools and school systems ($26.2 mil-
lion, up 42 percent); prekindergarten ($3.8 million, up 66 percent); and the High Hopes 
program, which provides financial assistance to school districts with many students failing 
part of the high school graduation exam ($16.3 million, up 177 percent). The budget also
provides $4.9 million for a new teacher-mentoring program.

The state budget for universities will increase 15 percent to nearly $1.4 billion, while 
two-year colleges will see an increase of 11.8 percent to $426.5 million. House Bill 387 
mandates a pay raise for state employees (including faculty) of 3.5 percent in both 2007-2008
and 2008-2009. Undergraduate tuition increases, determined by institution boards, will range
from 5 percent to 8 percent at four-year institutions in the coming academic year. Tuition 
at two-year colleges will not increase.

House Bill 21 authorizes the issuance of $1 billion in bonds to finance education con-
struction projects. For K-12 education, $590 million will be provided for capital improve-
ments at schools, $13.4 million is designated to cover “catastrophic losses,” and $11 million 
is designated for technology improvements. Two-year colleges will receive $48 million in 
capital funding, while universities will receive $178.2 million. In addition, the Legislature,
through House Bill 141, authorized a one-time appropriation of $32 million to rebuild
Enterprise High School, which was destroyed by a tornado.
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House Bill 520 provides all state retirees, including former teachers, with a one-time bonus. The
amount of the bonus is $24 per year of service, at a total cost of $32.4 million.

Other legislation 

HB 423 permits self-administration of certain medications by K-12 students.

South Carolina (http://www.scstatehouse.net/)

Meeting in a brief special session to complete the budget, the Legislature approved a general fund
budget of more than $6.7 billion for 2007-2008, a 10 percent increase. The budget includes a 3 per-
cent salary increase for all state employees, including teachers and college faculty. The longtime goal of
the Legislature is for the average South Carolina teacher’s salary to be $300 above the average teacher
salary in Southeastern states. General funds for K-12 education will increase 8.5 percent to $2.3 billion,
while colleges and universities also will receive an 8.5 percent increase to $549 million. Technical 
colleges will receive $117.6 million in general funds, a 2.8 percent increase.

Most of the general funds for K-12 education, almost $2.1 billion, will go to school districts, an
increase of nearly 8 percent. Dedicated funding of $690 million, earmarked from a 1 percent sales tax,
will go towards education, an increase of 5.6 percent. This amount includes $29 million for early 
childhood education that is essentially unchanged from 2006-2007.

House Bill 3124, known as the open-enrollment bill, would have permitted students to apply for
attendance at any public school in the state. However, the governor vetoed the bill because it lacked
options for students to attend private schools, would have allowed school trustees to limit the number
of transfers between schools, and would have phased in the provisions over three years, which the 
governor considered too long.

The governor also vetoed House Bill 3161, requiring the state to purchase enough school buses to
replace the entire fleet every 15 years, but that veto was overturned by the Legislature. In addition to
the fleet replacement schedule, the bill requires annual inspections of all school buses and that rides to
or from school by bus be 90 minutes or less. 

With the approval of House Bill 3097, South Carolina becomes the latest SREB state to establish a
virtual school program. The state Department of Education will administer the virtual school program
and establish a pilot program to determine whether the virtual school can be used to provide adult 
education services as well.

In response to the shortage of registered nurses affecting many states, the Legislature approved
Senate Bill 657, the Critical Needs Nursing Initiative Act. The act directs the Commission on Higher
Education to provide salary enhancements to attract and retain nursing faculty and provide financial 
aid for nursing students. The bill also establishes the Office for Health Care Workforce Research to 
predict the need for registered nurses and encourages the use of technology to expand nursing educa-
tion offerings in the state.
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Lottery and general funds available for state-funded financial aid programs will total $243 million,
a decrease of 5.6 percent. Lottery funds also are provided for endowed chairs at colleges and universities
($30 million) and the K-5 Reading, Math, Science and Social Studies Program ($47.6 million), which
enhances teachers’ skills and improves student performance in those subject areas. A total of $12 mil-
lion is provided from lottery revenues and unclaimed prizes for technology expenditures at colleges 
and universities.

Senate Bill 656 modifies the merit-based LIFE and Palmetto Fellows scholarship programs to 
provide certain students majoring in math and science (at the sophomore level or above) with an 
additional annual stipend of up to $2,500 and $3,300, respectively. Palmetto Fellows recipients at the
sophomore level and above who are not math or science majors may be eligible to receive a stipend of
up to $800. The bill also doubles the book award for HOPE scholarship recipients to $300.

Tuition increases at four-year universities are determined by the institutions’ governing boards.
Increases for the coming academic year range from 1.3 percent to 9.2 percent. South Carolina State
University will not be raising tuition rates for the coming year.

Other legislation

HB 3254 requires schools that receive unsatisfactory ratings on the state’s school report card to
offer an orientation class for parents.

HB 3476 permits school districts to hire as teachers individuals who are certified through the
American Board for the Certification of Teacher Excellence.

SB 322 phases out the National Guard Tuition Assistance Act and establishes the National Guard
College Assistance Program.

SB 451 increases from $60 million to $200 million the amount of bond debt that Clemson
University may use to finance athletic facilities.

SB 726 permits schools to provide history and literature courses on the Bible.

Tennessee (http://www.legislature.state.tn.us/)

The Legislature approved a budget of $27.8 billion from all funds, an increase of 6.6 percent. 
The budget includes funds for a 3 percent cost-of-living pay increase for all state employees, including
teachers and college faculty. 

Overall funds for K-12 education will total $3.8 billion, an 11.7 percent increase. This includes an
additional $25 million in lottery funds for early childhood education, allowing the program to expand
by 200 classrooms. Public schools will receive over $3.4 billion in funding, a 9.3 percent increase.

Nearly $230 million in education funding will come from increased cigarette taxes, which will
more than triple from 20 cents to 62 cents per pack (Senate Bill 2326). The Legislature also approved 
a reduction in the food tax from 6 percent to 5.5 percent (Senate Bill 568), which will go into effect 
on January 1, 2008.
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House Bill 2293 reforms the state’s education funding formula and utilizes increased cigarette tax
revenues to cover the entire cost of programs for at-risk students (up from the 38.5 percent the state
previously covered) and the cost of growing student enrollments. The cigarette tax increase also will
fund increased teacher salaries, and the state will fund a larger portion of teacher salary costs.

House Bill 472 establishes new accountability measures for schools that do not make adequate 
yearly progress in improving student academic performance, as required by the federal No Child Left
Behind Act. The bill requires the commissioner of education to impose certain corrective actions on a
school in its first year of probation for not meeting annual yearly progress requirements, and it allows
the commissioner to assume governance of a school that is on probation for two consecutive years. 
The bill also requires districts to adopt differentiated pay plans to attract and retain highly qualified
teachers, and it requires all teachers to be formally evaluated at least once every five years.

To expand opportunities for high school students, the Legislature approved House Bill 99, permit-
ting school districts to pair with colleges or universities to jointly establish innovative programs that 
target students at risk of dropping out or students who would benefit from accelerated instruction. 
A program under this legislation would have to be approved by the State Board of Education and the
governing board of the college or university seeking to establish such a program.

Funding for higher education, including the University of Tennessee system and Tennessee Board 
of Regents institutions, will total nearly $1.6 billion, a 5.6 percent increase. Tuition increases at state
colleges and universities, which are determined by the schools’ governing boards, will be 6 percent. 

The Tennessee Student Assistance Awards program, a need-based grant program for undergradu-
ates, will increase 8.8 percent to $47.1 million. Lottery funding for postsecondary scholarships will
increase 8 percent to $259.8 million, allowing merit-based HOPE scholarship awards to increase from
$3,800 to $4,000 at four-year schools and from $1,900 to $2,000 at two-year schools.

Joining other states concerned about the rising cost of college textbooks, the Legislature passed
House Bill 1257, which requires the University of Tennessee system and the Tennessee Board of
Regents to develop policies to minimize the cost of textbooks. The policies must require that copies 
of textbooks be available at no cost to students through academic departments or institutional libraries
and must provide options for students to purchase textbooks without purchasing additional study
materials packaged with those books, if possible.

Other legislation

HB 1531 requires the state Department of Education to annually report on and post to the
Internet high school graduation rates for individual schools and school systems.

SB 99 expands the state employee tuition waiver program to include online courses offered by the
Tennessee Board of Regents.

SB 2054, the Local Education Support Group Financial Accountability Act, requires a school 
district to adopt a policy (including certain minimum requirements) prior to recognizing any local
school support groups.

SB 2175 replaces the current high school exit examination with a series of three mandatory assess-
ment exams administered in grades eight, 10 and 11. 
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Special session and proposed budget cuts in Florida
The Florida Legislature met in a three-day special session in mid-June to address the state pro-

perty tax system, resulting in the “largest tax cut in Florida history.” The legislation immediately rolls
property taxes back to the 2006 level (HB 1B) and provides further property tax relief if voters approve
a constitutional amendment (HB 5B). The proposed amendment would provide homeowners with the
option of maintaining their current homestead property tax exemption or selecting a new exemption of
75 percent of the first $200,000 of a home’s value and 15 percent off the next $300,000 of home value.
The election will be held on January 29, 2008.

The governor has asked state agencies, K-12 schools, colleges and universities to plan for budget
reductions of 4 percent to 10 percent due to slowing of the economy and lower than projected popula-
tion growth. It is anticipated that the governor will call a special session early in the fall to reduce the
budget.

Budget reductions in Maryland
The governor announced $213 million in general fund reductions from the $14.3 billion general

fund budget approved for the 2007-2008 fiscal year. The reductions are being made due to an expected
revenue shortfall of $1.4 billion in the 2008-2009 fiscal year. 

The state Department of Education budget will be cut by $6.3 million, achieved largely through
cost reductions in various programs and using federal funds in place of state funds where possible.
Nearly $22 million in higher education finding will be cut, including $12 million from the University
System of Maryland (1 percent of the university system’s budget; the system will determine allocation 
of the cuts), $2.5 million from aid to non-public colleges (a 4 percent reduction), and $5.9 million in
scholarship aid that will be replaced by unspent funds from the previous fiscal year.

Texas governor issues line-item budget vetoes
The governor approved the 2008-2009 biennial budget in Texas after issuing $562.9 million 

in line-item vetoes, reducing the total general fund budget to $85.7 billion, an increase of 16.5 percent
over the 2006-2007 budget. The vetoed appropriations include more than $35 million earmarked for
projects and operations at institutions of higher education.
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Look for information on final actions in Delaware, Louisiana and North Carolina in the next edition of the
Legislative Report. For more information, contact Jeffrey Grove, SREB research associate, at (404) 875-9211
or jeffrey.grove@sreb.org. Or contact Gale F. Gaines, vice president, State Services, at (404) 875-9211 or
gale.gaines@sreb.org.


